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Précis: A middle-income family of four, earning $50,000/year might want to 
ask if the proposed high-speed train will be near them; whether they can 
afford to ride it, or get a job building or operating it. The answers to those 
questions are largely ‘No.’ The new $66Billion cost to build the Anaheim/LA-
SF train means a middle class family will have to pay an extra 8-11% more 
per year in State income taxes because construction costs have risen sixty 
percent. And that rise will cost your family more if you earn more. The train 
will also likely need a substantial annual operating subsidy, requiring even 
more taxes. Budgets for California’s education, parks and police will have to 
be cut to subsidize the train’s wealthy and business riders. California’s 
proposed high-speed train doesn’t benefit middle and working class families 
and ‘eats the seed corn’ of our children’s future.   
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Who Am I And What Do I Need To Know? – Suppose you are a 
nurse, a high school teacher (or in the case of the jobs promised by the 
California High Speed Rail Authority), an iron and steel worker earning 
$50,000 per year.1 You are part of a family of four.2 Your income is higher 
than the national average for your profession and about 15% higher than the 
median income in California.3  
 
To understand if the proposed high-speed train is a good deal, you need to 
know how the project will affect you and your family. So you need answers 
to five questions. 
 

1) Will the train run where my family can use it? 
2) Will my family be able to afford to ride the train? 
3) Will there be a job for someone in my family  

to build or operate the train? 
4) Will it cost me more in taxes to support the train?  
5) Will the train help assure my kids’ future? 
 
 

Will The Train Be Where My Family Can Use It? – The project 
scheduled to start at the end of 2012; from north of Fresno towards 
Bakersfield will not have riders. That’s because the State and Federal 
governments plan to spend over $5Billion to build a track bed in the Central 
Valley without a locomotive, passenger car or electrification. So the answer 
for at least the next five to seven years is definitely no.   
 
If the government assembles $66Billion to build the Anaheim/Los Angeles to 
San Jose to San Francisco project, it is supposed to benefit all Californians. 
However, if you are among the 7 million residents north of that route you 
aren’t likely to drive south to use the train. Ditto for the 3.2 million residents 
to the south and east of the route, and the 1.7 million in the coastal 
counties.4  
 
Including the Los Angeles Basin, Orange County, and all the counties where 
the train will run, plus the nine counties that circle the San Francisco Bay, 
the route will still leave out 30% of California’s 38 million residents. But 
those twelve million people still get to pay for it.   
 
 
Will My Family Be Able To Afford To Ride The Train? – The 
California High-Speed Rail Authority (CHSRA) said in 2008 that the cost of a 
one-way ticket between Los Angeles and San Francisco would be $55. By the 
end of 2009, that one-way fare had risen to $105.5  
 
If you drive that 407 miles, and use the standard deduction the Federal 
government allows for business trips by car, your total cost would be $206.6 
That puts a round-trip at $412, including all the costs of owning the auto; 
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that is, fuel, taxes, insurance, amortization, depreciation, etc. Only counting 
gasoline costs at $4.50/gallon, the round trip would be about $200.  
 
For the family to ride the train it will cost $840 round trip, twice as much as 
the total cost of driving and four times the gasoline costs. You’ll also have to 
rent a car when you get to San Francisco or Disneyland, adding another $45-
$65/day even for a compact. The same is true if you’re not going the entire 
length of the route. If you’re going only to where it stops, the trip may take 
less time, but can your family afford the extra costs?  
 
 
Will There Be A Job For Someone In My Family To Build Or 
Operate The Train? - Ask yourself; in the thirty months since Prop1A 
passed in 2008, have you seen jobs for your family, your colleagues or other 
middle-income workers? By July this year, the State will have spent about 
$500Million on studies and public relations. The present CHSRA budget for 
July 31, 2010 to June 30, 2011 is $231 million, over $1M/working day. That 
supports about 30 staff and 600 full time equivalent (FTE) consultants. These 
planners, engineers and managers each cost an average of $355,385 this 
fiscal year. For that price the project could have given jobs to seven of your 
colleagues or neighbors.  
 
The CHSRA’s 2009 Plan for the Anaheim/LA to SF route said, “In California, 
the initial system is projected to create the equivalent of 600,000 full-time, 
one-year jobs over the course of its construction.”7 This construction 
employment claim is nearly four times larger than their 2008 forecast, when 
the Authority predicted 160,000 construction-related jobs for the LA/Anaheim 
to SF project.8 Which job creation number did the Authority really mean? 
 
A study by Californians Advocating Responsible Rail Design (CARRD) 
challenged the Authority’s 600,000 FTE claims for the SF-LA/Anaheim 
project. “The total number of construction-related jobs could be equivalent to 
10-12,000 jobs that last the 10 years that construction is expected to last.”9  
 
CARRD’s findings are supported by the US Bureau of Labor Statistics’ (BLS) 
approach to job creation that computes 3,000 annual jobs created per 
$1Billion spent. In the Central Valley project the CHSRA’s $5Billion suggests 
at most 3,000 full-time equivalent (FTE) construction jobs over five years. 
For LA/Anaheim to SF, that works out as 200,000, not 600,000 FTE jobs for 
the construction. This suggests the CHSRA’s construction job forecasts are at 
least three times what they should be.  
 
During the Prop 1A campaign, proponents officially committed that “These 
are American jobs that cannot be outsourced”.10 The CHSRA has since then 
gone silent about where these jobs will be created – in California, elsewhere 
in the USA, France, China, or Germany or another country. Cost containment 
means the equipment probably will be built outside the US, and certainly 
outside California with its premium wages and benefits for skilled labor.   
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How about permanent jobs? The CHSRA promised Phase One would create 
450,000 permanent a 40% increase over the 320,000 permanent jobs in 
their 2008 materials.11 That 2009 forecast is nearly twice the number of total 
State of California employees: 239,586 in May 2010.12 If such jobs were 
actually permanent, this would represent almost three percent of the state’s 
entire workforce.13   
 
Think for a moment like an economist. If CHSR passengers replace auto and 
airline passengers– which the project proposes to do – and is not creating 
net new jobs, but only replacing one form of transportation for another, what 
is the net effect on employment? Even if the new CHSR service meets its 
‘better, faster, cheaper and safer’ claims, there will be job loses in airlines 
and auto services for gains by the train. That means CHSR ‘permanent’ 
employees will take jobs from other transportation industry workers.  
 
 
Will It Cost Me More In Taxes To Support The Train? – A 
$66Billion Phase One construction cost doubles the State’s long-term debt.14 
To help pay that off, your middle income California family will pay 8-11% 
above the $1,300 in State income tax you already pay.15 That’s an 
unannounced $100-$140 annual tax increase. And the more you earn, the 
larger bite of your income that 8-11% takes.  
 
This tax rise happens for three reasons. First, when you were promised in 
2008 that there would be no new taxes to pay for the system, your ‘Yes’ vote 
showed you were willing to fund up to $9.95Billion in bonds to build a then-
$33Billion project.16 Using bonds to pay off $9.95Billion means the State of 
California will pay creditors nearly $650Million per year for 30 years, about 
$21Billiion in total. Your family’s portion will be $13 in taxes.17 
 
Second, the new construction price tag requires the State to borrow $35-
$54Billion from private sources. If there isn’t anything left over each year 
from running the train, your family will have to help pay off that debt over 
thirty years. That will cost you at least $95 per year.   
 
Third, because General Obligation (GO) bonds are tax-free for California 
residents, the State also loses. If the $66Billion project ‘only’ needs 
$38Billion of private credit, the State can’t afford to put another $550Millon a 
year into schools or police. If the State needs to borrow $54Billion to build 
the train, it loses $630Million per for thirty years that might have funded vital 
public services.18 Your family’s annual tax portion of this subsidy to bond 
buyers adds up to $13 per year.   
 
In sum, your family will pay at least another 8%-11%, about $100-$140 per 
year in new income taxes each year to build Phase One.  
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It gets worse. Proponents claimed that if the entire system promised in 2008 
got built it would cost about $45Billion.19 But present estimates put the costs 
to build the system to those six cities at about $116Billion. The more of the 
high-speed rail promise that gets built, the more your family’s income taxes 
will have to go up to support just building it.  
 
There’s even more downside. History teaches us that nowhere in the world 
does a high-speed rail system collect its entire operating costs from riders.20 
It’s impossible to know precisely what passengers will bring to the fare box. 
But it’s not impossible to be skeptical about the CHSRA’s claims that, on 
average, nearly every Californian will ride the train every year and the CHSR 
operator will collect all of the relatively high fares all the time.21 So, you must 
assume that your family is exposed for even more, probably substantial 
annual income taxes, to pay creditors’ in order to subsidize the operations.  
 
All the while, your State Government is collecting less in taxes to pay for 
education, police or other services from its middle class’ shrinking incomes.22 
You could choose to pay these taxes as-you-go. Or you could create more 
State debt that puts off the day of reckoning for your children to face. And 
this for a train you may not be near enough to use and can’t afford to ride.  
 
 
Will The Train Help Assure My Kids’ Future? – California’s prosperity 
was built on its then-unsurpassed education system. The education 
infrastructure was your investment in the future. Education brought higher 
paying jobs than in the rest of the US, which brought larger State tax 
collections based on those higher incomes, which when re-invested in 
education continued to support a ‘virtuous cycle of development.’ That cycle 
is threatened.  
 
In 2011 alone, California’s Community College system is facing cutbacks of 
$400 million, plus another $1.4Billion reduction in public support for the 
other two higher education systems.23 Paying out two to four times that 
amount each year in subsidies from new taxes or new debt to build a train is 
‘eating the seed corn’ of California’s future. Three other Governors 
understood that and have rejected ‘free money’ saying the Federal ‘gift’ 
would lead to an unfunded State ‘burden’ to their already stressed financial 
situations.24  
 
To continue the virtuous cycle that has fueled California’s growth and 
provided long-term jobs, your taxes would have to increase, more debt 
created or choices made to cut present State spending on other programs. 
What will benefit the next generations more: a world-class education system, 
or the profits of a few engineering, equipment, software and train-operating 
companies? Choosing the later might bring California a train your family may 
not be near enough to use or afford to ride; raise your State taxes, cut 
essential services like police and cripple California’s education system that 
sustained its virtuous cycle. That threatens the kids’ future.  
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